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COMPOSITION OF THE CORPORATE BODIES* 
 
 

 

Board of Directors 

 

Chairman and Chief Executive Officer   Ambrogio Caccia Dominioni 
 

Vice Chairman        Alfredo Brignoli 
      Gianluca Bolelli (2) 

    

        

Directors     Sergio Arnoldi (1) (2) (3) 

Gioacchino Attanzio (1) (2) (3) 

Caterina Caccia Dominioni (3) 

Guido Giuseppe Maria Corbetta (1) 

Michele Carlo Felice Milani  

Luca Poggi 

Gianluca Vacchi 

 

 

 
(1) Independent Directors 

(2) Member of the Internal Audit Committee 

(3) Members of the Compensation Committee 
(*)    Corporate offices to 5 August 2010 
 

 

 
Board of Statutory Auditors        
 

Chairman     Simone Cavalli 

Statutory Auditors    Stefano Chirico 
 Claudio Melegoni 

 

Alternate Auditors    Attilio Marcozzi 
  Stefania Rusconi 

 

Independent Auditors    Reconta Ernst & Young S.p.A. 

 

Powers of the corporate officers 

 

Pursuant to the articles of association (Art. 19), the Chairman and Chief Executive Officer separately represent the company legally for the execution 
of the resolutions of the Board of Directors for the exercise of the powers attributed by the Board itself. 

 

With its resolution dated 23 February 2010, the Board of Directors appointed a Vice Chairman and conferred upon the Chairman and a Vice 
Chairman the powers of ordinary and extraordinary administration, except those that are strictly under the competence of the Board and those which 

the law reserves for the Shareholders' Meeting. 
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STRUCTURE OF THE TESMEC GROUP AS AT 30 JUNE 2010 

 

 

 

 

 

  

 

 

 

 

  

 

 

 

 

 

 

 

 

 
(1) The remaining 25% is held by Simest S.p.A., as provided by the agreement signed between the parties on 15 December 

2009, for accounting purposes the shareholding of the Issuer in TESMEC USA is consolidated in full on a line by line 

basis. 

 

 

 

 INTERIM REPORT ON OPERATIONS 

Introduction 

 

This Interim consolidated financial report of Tesmec Group (hereinafter the ―Group‖ or ―Tesmec‖) 

for the period ended 30 June 2010 was prepared in accordance with the International Financial 

Reporting Standards (hereinafter the IFRS or the International Accounting Standards) which were 

endorsed by the European Commission and were in effect as at 30 June 2010 and the report was 

compiled pursuant to art. 154-ter of Italian Legislative Decree 24/02/98 no. 58 and in compliance 

with Consob regulation no. 11971 of 14 May 1999, as amended. It includes the condensed 

consolidated financial statements prepared in accordance with IAS 34 and the explanatory notes 

which are useful for the comprehension of the interim consolidated statement of financial position 

for the period ended 30 June 2010 and the interim consolidated income statement for the first half 

of 2010. For this reason, this report does not contain all the information required by the annual 

financial statements and must be read together with the Group’s consolidated financial statements 

for the year ended 31 December 2009. 
 

 

The interim condensed consolidated financial statements for the half year ended 30 June 2010 

underwent a limited audit by the independent auditors. The limited audit report issued by the 

independent auditors is attached hereto. 

 

TESMEC USA 

(75%)
(1)

 

TESMEC Service S.r.l. 

(100%) 

Locavert SA 

(38.63%) 

TESMEC BETA 

(66%) 

Condux Tesmec Inc. 

(50%) 

Consorzio TR Scarl in 

liquidation 

(50%) 

 

Consorzio Lombartech 

S.c.a r.l. (19.23%) 

Consorzio Stabile 

Energie Locali Scarl 

(24%) 

 

Sibtechmash JSC 
(20%) 

 

TESMEC S.p.A. 
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Activity, market of reference and operations for the first six months of the year 

  

The TESMEC Group (hereinafter ―TESMEC‖ or the ―Group‖) is mainly active in designing, 

manufacturing and selling integrated solutions for the construction and maintenance of 

infrastructures such as: aerial and underground networks and pipes (pipelines). 

In particular, the Group operates through two product lines for the design, production and sale of: 

- machines and integrated systems for stringing power lines and fibre optic cables and the 

stringing of railway power networks; the products for the stringing segment are 

manufactured at the Italian production plants of Grassobbio (Bergamo), Endine Gaiano 

(Bergamo) and Sirone (Lecco); 

 

- high-powered crawler trenchers for the linear excavation of underground networks and pipes 

(pipelines) or for earth moving works and, to a lesser extent, multi-purpose construction 

equipment (Gallmac). The products for the trencher segment are manufactured at the 

production plants located in Grassobbio (Bergamo) and Sirone (Lecco) in Italy and 

Alvarado (Texas) in the United States of America. 

The infrastructures market for the transmission of electrical power and data and material transport 

(oil and oil derivatives, gas, water) is our leading market, which covers an area that is strategic for 

the growth and modernization of any country.  

 

In particular, with reference to stringing equipment, the main sector in which the integrated 

solutions made by the Group are used, consists of construction of infrastructures for the 

transmission of electrical power and, in particular, construction of power lines; replacement and 

maintenance of electricity lines on existing power lines and construction of infrastructures for the 

transmission of data and voice and, in particular, works involving the stringing and maintenance of 

fibre optics. 

 

The Group’s final customers in this area of activity are represented by i) public-sector companies 

involved in construction or management of electric power networks, ii) contracting firms which are 

active in the construction of infrastructures for the transmission of electrical power and data, iii) 

specialized companies that work on infrastructures through sub-contracts, iv) companies that are 

mainly involved in maintaining existing power lines. 

 

In regard to the trencher equipment segment only, the markets in which the Group is active are the 

infrastructures for the realization of large scale works involving the laying of cables and pipes 

(pipelines) and earth moving works.  

 

In this segment, the Group’s direct customers are mainly composed of: i) dealers, i.e., companies 

that purchase trenchers from the Group and in turn sell or lease the trenchers, offering also post-

sales services; ii) contracting companies that operate in the infrastructures construction sector and 

iii) companies specialized in carrying out excavations that operate in a sub-contracting capacity for 

the contracting companies.  

 

During the half year, the stringing equipment segment experienced strong growth in the electric 

power line market, insofar as lines dedicated to the transmission of electrical power as well as 

railway power lines. This growth was the result of two factors: the launch of significant high-
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voltage aerial projects using large size conductors in countries outside Europe and the continuation 

of railway electrification projects for high-speed lines in Europe but mainly in the Far East. 

The drivers of growth for the trenchers equipment segment in the half year were mainly projects 

relating to the construction of gas pipelines in Eastern Europe and the underground infrastructures 

in North Africa.  

 

We hereby note that following a recovery phase in the first quarter of 2010, in the second quarter 

the US market experienced a stalemate in terms of new investments in infrastructures. This situation 

affected the trencher equipment segment (Tesmec USA) and the stringing equipment segment 

(Condux Tesmec). 

During the first half of 2010, the Group carried out specific actions defined within the business plan 

which involved, among other things, the following activities: 

 

- Research and Development  
 

By using its strong points as leverage, Tesmec continued along its growth strategy focused 

on the applications for aerial and underground works aimed at consolidating its own 

leadership position in the field of technological innovation and the expansion of the range of 

products and technologies other than the increase in the use of the TESMEC Group systems 

in replacement of traditional technologies.  

The significant technological innovations realised in the transmission of electrical power and 

data and the transport of materials together with increasing demand from integrated systems 

clients required TESMEC Group to make significant investments in Research and 

Development so as to maintain its leadership position in the area of technological 

innovation. Indeed, TESMEC products are currently perceived as state of the art and of a 

high quality compared to those of competitors. This positioning is the result of the 

continuing commitment to Research and Development and the attention to the quality and 

reliability of our products. The increasing demand for electricity worldwide, together with a 

different offering mix (for example, development of renewable energy sources) and 

materials requires operators to use new integrated technological solutions in order to realize 

new infrastructures in an efficient and innovative way.  

 

- Development of integrated supply services 

The TESMEC Group has continued to research integrated supply solutions that are able to 

cover the requirements expressed by clients from time to time. 

 

In particular, in the first half of 2010 for the trencher solutions the Group pursued a 

marketing approach in addition to the direct and indirect sales. This approach consisted of 

supplying trenchers to companies specialized in excavation work, through short or long term 

rental contracts. 

 

- Geographical expansion  

The need to cover the various major markets in accordance with the significant investment 

plans made for infrastructures for the transmission of electrical power and data and material 

transport, lead the Group to carry on during the first six months of 2010 the strategy of 

geographical expansion oriented towards emerging countries (BRICS) and the development 

of new markets which had been focused on very little until now (North Africa, Eastern 

Europe and the Arabian peninsula) while maintaining its position in traditional markets 
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(North America and Europe). The attached table shows you the total turnover recorded by 

the Group as at June 30, 2010 and 2009, divided by geographic area:  

 

(€ in thousands) 1st half 2010 1st half 2009 

   

Italy 2,920 1,780 

Europe 11,350 7,500 

North and Central 

America 
5,310 7,379 

India and the Middle 

East 
16,230 12,743 

Rest of the World 17,550 11,150 

Total 53,360 40,552 
 

 

All these actions allowed the Group to conclude the first half of 2010 with significant growth 

compared to the same period in the previous year, in terms of sales volumes and levels of 

profitability achieved: 

 

1st half 2009 (€ in thousands) 1st half 2010 

 Major income statement data  

   

40,552 Operating income  53,360 

7,236 EBITDA 10,362 

5,836 Operating income 7,935 

2,922 Net income 4,690 

   

 Major financial position data  

61,678 Net invested capital 71,159 

17,896 Shareholders’ equity 25,996 

(43,782) Net financial indebtedness (45,163) 

   

333 Number of employees 333 

     

 

In particular, the consolidated revenues increased from Euro 40,552 thousand in the first half of 

2009 to Euro 53,360 in the first half of 2010, (+31.6%) that involves both the stringing segment 

(+48.5%) and the trencher segment (+14.2%). The increase mainly involved the Indian market 

regarding the stringing segment and the African market regarding the trencher segment. 

This increase in sales volumes was accompanied by increased profits, in absolute as well as relative 

terms. 

The consolidated EBITDA increased from Euro 7,236 thousand or 17.8% of revenues for the half 

year ended 30 June 2009 to Euro 10,362 thousand or 19.4% of revenues for the half year ended 30 

June 2010 while the net profits increased from Euro 2,922 thousand or 7.2% of revenues for the 

first half of 2009 to Euro 4,690 thousand or 8.8% of revenues for the first half of 2010. 

The main factors that caused the improvement in the EBITDA and the net result compared to the 

first half of 2009 are summarized below: 
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(i) The different composition of revenues with an higher incidence of revenues from the 

stringing equipment segment (representing 57% of total revenues for the interim 

period ended 30 June 2010 against 50.6% of total revenues for the same period of the 

previous year), which traditionally provides a higher level of profitability than the 

trencher equipment segment. 

(ii) The increase in the revenues from the trencher equipment segment (Euro 2,850 

thousand or a 14.2% increase in the first half of 2010 compared to 30 June 2009) 

which mainly refers to sales performed in Eastern Europe and North Africa with a 

higher than average profit margins; these are the first significant sales by the Group 

in these two markets which have a very promising potential for growth.  

(iii) The trencher segment’s revenues in the Middle East (Euro 8,743 thousand in the half 

year ended 30 June 2010; Euro 9,011 thousand in the half year ended 30 June 2009) 

although lower in absolute terms, had an higher profitability percentage in 

comparison with the same period of the previous year also because of a more 

favourable Euro/USD exchange rate; 

(iv) The supply of trenchers to South African customers under rental contracts. In the 

first half of 2010 these activities generated revenues of Euro 2,338 thousand and an 

operating income of Euro 1,160 thousand (49.6% of the excavation revenues), higher 

than the Group’s traditional activity. These contracts were not in force in the first six 

months of2009. 

 

During the first six months of 2010, Tesmec Service S.p.A. consolidated its service activities and on 

the basis of customers’ requests received in the last few months it should progressively contribute to 

increase  Group’s revenues.  

We note that up to now the creation of a representation office in China has almost been completed. 

This office will be in charge of enlarging the direct presence of the Group in the Chinese market, 

which represents a very important objective in terms of volume as well as technology.  

 

With regard to the performance of the subsidiaries and associated companies included in the 

consolidation area and the development of their activities, we note that: 

 

- Tesmec USA Inc., a company which is 75% owned by Tesmec S.p.A. and 25% by Simest 

S.p.A. (with an option of Tesmec to repurchase the Simest’s shareholding interest), is based 

in Alvarado (Texas) and operates in the trenchers segment. In the first half of 2010 it 

experienced  several difficulties in concluding the potential ongoing negotiations because of 

the weak demand for investment assets that characterized the US market. The revenues 

amounted to Euro 7,466 thousand while the EBITDA was Euro 710 thousand. 

- Tesmec Beta, a company which is 66% owned by Tesmec S.p.A. with Headquarters in 

Plovidiv (Bulgaria) aims to develop sales of trenchers in the Balkans where interesting 

projects are in place, especially in the oil & gas and civil infrastructures area. The company, 

which is not operational, has not yet generated revenues and its EBITDA is negative for 

Euro 39 thousand. However, numerous offers have been presented and they should be 

finalized over the next few months. 

- Tesmec Service S.p.A., which is 100% owned by Tesmec S.p.A. and based in Endine 

Gaiano (Bergamo), was created in order to develop the service activity, primarily in support 

of the trenchers equipment segment. In June 2010, this company’s revenues amounted to 

Euro 64 thousand and its EBITDA was Euro 14 thousand. As previously noted, the interest 

from customers for such integrated services has increased and should lead to even further 

consolidation of the company activities in the second half of the year. Condux Tesmec Inc, a 
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joint venture which is 50% owned by Tesmec SpA and 50% by US shareholder Condux, 

which is based in Mankato (USA), has been active since June 2009 in selling products for 

the North American stringing equipment market. The company has been consolidated using 

the equity method and generated revenues for Euro 2.5 million in the first half of the year. 

The profits added to the Group’s consolidated financial statements amount to Euro 58 

thousand.   

- Locavert Sa, an associated company 38.63% owned by Tesmec S.p.A. and based in 

Bouillargues, France, leases trenchers and carries out excavation works. It is consolidated 

using the equity method and in the half year, this company posted Euro 1 million in 

revenues and an EBITDA of Euro 0.1 million.  

- Consorzio Stabile Energie Locali Scarl, a cooperative company which is 24% owned by 

Tesmec Service S.p.A. and operates in the design and execution of works and services for 

the transport of power and data and its registered office is in Brescia. During the first half of 

the year it began operations by taking part in two calls for tenders for lighting services and 

telecommunications which have not been awarded yet.  

- the other associated companies, Sibtecmash Jsc, Consorzio Lombartech Scarl and Consorzio 

TR Scarl under liquidation, are currently not operational. 

 

Income statement and balance sheet situation as at 30 June 2010  
 
 

Balance sheet 

Following is the information regarding the Group's main equity indicators, with regard to the first 

half of 2010 compared to 31 December 2009. In particular, shown below is the reclassified sources 

of uses and funds statement from the consolidated balance sheet as at 30 June 2010 and 31 

December 2009: 

 
(€ in thousands)  as at 30 June 2010 as at 31 December 2009 

USES   

Net working capital (1) 46,909 43,111 

Fixed assets and other long-term assets 25,388 25,230 

Long-term liabilities (1,138) (1,284) 

Net invested capital (2) 71,159 67,057 

SOURCES   

Net financial indebtedness (3) 45,163 46,198 

Shareholders’ equity 25,996 20,859 

Total sources of financing 71,159 67,057 

(1) The net working capital is calculated as trade receivables, inventories and other current assets (excluding cash and cash equivalents) less trade 

payables and other current payables. The net working capital is not a recognized measure of financial performance or liquidity under IFRS. The 

valuation criteria applied by the Company may not necessarily be the same as those adopted by others and therefore not necessarily comparable 

therewith. 
(2) The net invested capital is calculated as  net working capital plus non-current assets less non-current liabilities excluding non-current financial 

liabilities. The net invested capital is not a recognized measure of financial performance or liquidity under IFRS. The valuation criteria applied by the 
Company may not necessarily be the same as those adopted by others and therefore not necessarily comparable therewith. 

 (3) The net financial indebtedness is calculated as short-term borrowings, current portion of long-term debt and long-term debt less cash 

and cash equivalents.. Net financial indebtedness is not a recognized measure of financial performance or liquidity under IFRS. 

 

 

  



 

10 

 

A) Net working capital 

 

Following is a detail of the composition of the ―Net Working Capital‖ as at 30 June 2010 and 31 

December 2009:  

 
(€ in thousands)  as at 30 June 2010 as at 31 December 2009 
Trade receivables 33,149 28,456 

Inventories 47,003 41,966 

Trade payables (34,447) (21,804) 

Other current assets (liabilities)  1,204 (5,507) 

Net working capital (1) 46,909  43,111 
 

(1) The net working capital is calculated as trade receivables, inventories and other current assets (excluding cash and cash equivalents) less trade 

payables and other current payables. The net working capital is not a recognized measure of financial performance or liquidity under IFRS. The 

valuation criteria applied by the Company may not necessarily be the same as those adopted by others and therefore not necessarily comparable 
therewith. 

 

The increase in the net working capital is partly due to the increase in the sales volumes which lead 

to a growth in the absolute value of the trade receivables, inventories and trade payables. With 

regard to the trade receivables, we hereby note that certain sales carried out at the end of 2009 have 

extended payment terms. 

With regard to the inventories, the total semi-finished and finished goods represent 33% of the total 

value compared to 35% at the end of the year, due to the increased sales in the half year.   

The growth in the trade payables line is due to the procurement of materials and production 

components that took place during the first six months of the year and that was strictly linked to the 

sales’ volumes and to the order portfolio. In addition, we highlight that this caption is affected by 

the listing costs sustained during the first six months of 2010. See note no. 7 for further details. 

The other current assets and liabilities increased from a negative value of Euro 5,507 thousand to a 

positive value of Euro 1,204 thousand. The decrease in net liabilities compared to the previous year 

is due to: (i) the decrease in advances paid by customers (Euro 3,818 thousand) which in the 

previous year mainly related to an order for trencher machines sold by subsidiary TESMEC USA; 

(ii) the increase in other current activities (Euro 5,033 thousand), mainly related to the recognition 

of the costs related to the listing recorded under this item.  See note no. 7 for further details.  

 

 

B) Fixed assets and other long-term assets 

 

Following is a detail of the composition of the item ―Fixed assets and other long term assets‖ as at 

30 June 2010 and 31 December 2009: 

 
(€ in thousands)  as at 30 June 2010 as at 31 December 2009 
Intangible Assets  6,412 5,680 

Property, plant and equipment  17,633 17,183 

Equity investments in subsidiaries  1,338 1,144 

Financial receivables and other non-current assets  5 1,223 

   

Fixed assets and other long-term assets 25,388 25,230 

 

The fixed assets and other long-term assets increased from Euro 25,230 thousand as at 31 December 

2009 to Euro 25,388 thousand as at 30 June 2010, due to the following fluctuations: 
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 the increase in intangible assets of Euro 732 thousand, mainly due to the effect of the 

development costs capitalized in the first half of 2010 of Euro 2,096 thousand, which were 

partially offset by the amortization effect of the period (Euro 1,365 thousand). The 

development costs refer to costs incurred by the Group’s technical office for developing new 

models for the stringing equipment segment as well as the trencher equipment segment on 

the basis of customer’s expressed requests. 

 an increase in property, plant and equipment of Euro 450 thousand due to the combination 

of the following effects: (i) Euro 1,512 thousand coming from new investments linked to the 

modernization of the manufacturing plants of the Sirone production site (ii) a positive 

foreign exchange rate on the assets of Tesmec USA, (iii) Euro 1,062 thousand of 

amortization. 

 decrease of the medium-long term financial assets due to the repayments of the loans by the 

related party Reggiani Macchine S.p.A. amounting to Euro 1,211 thousand. 

 

 

C) Net financial indebtedness 

 

Following is a detail of the composition of the ―Net financial indebtedness‖ as at 30 June 2010 and 

31 December 2009: 

 
(€ in thousands)  as at 30 June 

2010 
of which with 

related parties 
as at 31 

December 2009 
of which with 

related parties 
     

Cash and cash equivalents (11,437)  (1,443)  

Current financial assets (1) (234)  (3,373) (2,974) 

Current financial liabilities (3) 33,078  38,649  

Current financial indebtedness (2) 21,407  33,833 (2,974) 

Non-current financial liabilities 23,566  12,153  

Non current portion of derivative financial instruments 190  212  

Non current financial indebtedness (2) 23,756  12,365  

Net financial indebtedness pursuant to Consob 

Communication No. DEM/6064293/2006 
45,163  46,198 (2,974) 

(1) The current financial assets as at 30 June 2010 and 31 December 2009 include the market value of shares and warrants listed on the Italian Stock 

Exchange (Borsa Italiana), which are therefore accounted as liquid assets. 
2) Current financial indebtedness is not a recognized measure of financial performance or liquidity under IFRS. The valuation criteria applied by the 

Company may not necessarily be the same as those adopted by others and therefore not necessarily comparable therewith. 
(3) Current financial liabilities include the financial liabilities recorded against advances received that refer to receivables assigned without recourse. 
These assignments do not fulfil the conditions set forth in IAS 39 for the writing off of the asset from the balance sheet if they do no essentially 

transfer the relative risks and benefits and therefore the receivables remain recorded in the financial statements of the TESMEC Group, even though 

they have legally been assigned, and a financial liability of an equal amount is recorded under liabilities for the advance received. The amount of the 
advances as at 30 June 2010 and 31 December 2009 amount to Euro 1,274 thousand and Euro 3,280 thousand respectively. The expense relating to 

the assignments without recourse to the factoring company amount to Euro 14 thousand and Euro 58 thousand respectively as at 30 June 2010 and 31 

December 2009. We note furthermore that the Tesmec Group does not assign receivables with recourse. 
 

In the first six months of 2010, the Group’s financial indebtedness decreased compared to 2009 by 

Euro 1,035 thousand, due to the combined effect of the following fluctuations: 

 decrease of the current financial indebtedness from Euro 33,833 thousand to Euro 21,407 

thousand, mainly due to the increase in the cash and cash equivalents line (Euro 9,994 

thousand) and to the decrease of the current financial liabilities by Euro 5,571 thousand. 

This trend is due to the growth of medium/long term financial sources and to the financial 

management policy; 

 decrease of the current financial assets due to the collection of all financial receivables from 

related parties which were included in the consolidated financial statements as at December 

31, 2009;  
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 increase of the non-current financial indebtedness from Euro 12,365 thousand to Euro 

23,756 thousand mainly due to (i) the debt towards Simest (Società Italiana per le Imprese 

all’Estero S.p.A.) of Euro 3,696 thousand booked as long-term debt and (ii) a new long term 

loan for Euro 6,000 thousand signed with BNL and with a duration of 8 years.  

The change in the financial position described above led to a change of the net financial 

indebtedness composition as per Consob Communication DEM/6064293/2006, in which the short-

term debt component decreased in the first half of 2010 from 73.2% to 47%.  

We note that as at 30 June 2010, the financial position did not include the proceeds of the equity 

market listing process occurred on 1 July 2010 on the Borsa Italiana’s Star market; the transaction 

brought Tesmec S.p.A. a net cash injection of Euro 10,377 thousand.  

 

 

Income statement 

The comments provided below refer to the comparison of the consolidated profit and loss figures 

for the half year ended 30 June 2010 to those for the half year ended 30 June 2009.  

The main profit and loss figures for the half years ended 30 June 2010 and 2009 are presented in the 

table below: 

 
(€ in thousands)   Half year ended 30 June 

2010 % of 

revenue

s 

2009 % of 

revenue

s 
     

Revenues from sales and services 53,360 100 % 40,552 100 % 

Cost of raw materials and consumables (24,169) 45.29 % (14,864) 36.65 % 

Costs for services (10,164) 19.05 % (9,600) 23.67 % 

Payroll costs (8,828) 16.54 % (9,019) 22.24 % 

Other operating (costs)/revenues, net (1,682) 3.15 % (1,374) 3.39 % 

Depreciation and amortization (2,427) 4.55 % (1,400) 3.45 % 

Research and development costs capitalised 1,845 3.46 % 1,541 3.80 % 

Total operating costs (45,425) 85.13 % (34,716) 85.61 % 

Operating income 7,935 14.87 % 5,836 14.67 % 

Financial expenses (2,483) 4.65 % (1,981) 4.88 % 

Financial income 1,743 3.27 % 444 1.10 % 

Portion of  gains/(losses) from equity investments evaluated using the equity method 26 0 % 10 0 % 

Pre-tax profits 7,221 13.53 % 4,310  10.63 %  

Income Taxes (2,531) 4.74 % (1,388) 3.42 % 

Net profit for the year 4,690 8.79 % 2,922 7.21 % 

Attributable to:     

Non controlling interests (13) 0 % (1) 0 % 

Equity holders of the parent 4,703 8.81 % 2,923 7.21 % 

 

Following is a restatement of the profit and loss figures which represents the performance of 

EBITDA: 
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(*) The EBITDA is represented by the operating income before depreciation and amortization. EBITDA thus defined represents a tool utilized by 

management in order to monitor and evaluate the Company’s operating performance. EBITDA is not identified as an accounting measurement in 

IFRS and therefore should not be considered as an alternative measure for the evaluation of the Group’s operating profit performance. Given that the 
composition of EBITDA is not regulated by IFRS accounting standards, the valuation criteria applied by the Company in calculating EBITDA may 

not necessarily be the same as those adopted by others and therefore not necessarily comparable therewith. 

amortization 
 

 

The operating revenues and costs by segment are summarized in the table below:   

 

 Half year ended 30 June 

(€ in thousands)  2010 2009 

Stringing Trencher Consolidated Stringing Trencher Consolidated 

Revenues from sales and services 30,499 22,861 53,360 20,541 20,011 40,552 

Operating costs net of amortization/depreciation (24,169) (18,829) (42,998) (15,894) (17,422) (33,316) 

EBITDA 6,330 4,032 10,362 4,647 2,589 7,236 

Effect on revenues 20.7% 17.6% 19.4% 22.6% 12.9% 17.8% 

 

The increase in the revenues for the half year ended 30 June 2010 (+31.6%) compared to the half 

year ended 30 June 2009 is mainly due to the higher performance shown either by the stringing 

equipment segment (+48.5%) or  the trencher equipment segment (+14.2%). In absolute terms, the 

stringing equipment segment shown an increase in revenues over the 6 month period of Euro 9,958 

thousand and the trencher equipment segment of Euro 2,850 thousand. Specifically, these 

fluctuations lead to a different sales’ mix, with an higher incidence of the stringing equipment 

sector (which traditionally has a better profitability) than the trencher’ one (57% on total revenues 

for the half year ended 30 June 2010 and 50.6% on total revenues for the half year ended on 30 June 

2009. The incidence of the EBITDA on total stringing sector’s revenues is equal to 20.7% and 

22.6% for the half years ended 30 June 2010 and 2009 respectively, while the incidence of the 

EBITDA on total trenchers’ sector revenues is equal to 17.6% and 12.9% for the half years ended 

30 June 2010 and 2009 respectively.  

Furthermore, the increase in revenues of the stringing equipment segment for the half year ended 30 

June 2010 compared to the half year ended 30 June 2009 (+48.5%) is mainly referred to the Indian 

market and the CIS market, whose growth phase was favourable to  TESMEC in establishing strong 

commercial relationship in these areas. 

The half year ended 30 June 2010 also benefitted from profits deriving from activities that were 

launched in the second half of 2009, relating to the supply of trenchers to customers specialized in 

excavation works, through rental contracts. In the first half of 2010 these activities generated 

revenues of Euro 2,338 thousand (10.2% of the trencher equipment segment revenues) and an 

operating income of Euro 1,160 thousand, representing an operating margin of 49.6% (calculated on 

the excavation revenues), higher than the Group’s operating margin in its traditional activity (9.6% 

in the half year ended 30 June 2010). Operating costs increased by a less than proportional extent 

compared to the increase in the Group’s revenues, as a consequence of the different sales’ mix. The 

profitability of the half year ended 30 June 2010 was also positively affected by the growth of sales 

performed through the direct channel, which carries out a higher profit margin than the sales 

processed through dealers (indirect channel). In particular, the increase in the revenues of the 

 Half year ended 30 June 
(€ in thousands)  2010 % of 

revenues 
2009 % of 

revenues 
     

Operating income 7,935 14.87 % 5,836 14.31 % 

 + Amortization/Depreciation  2,427 4.55 % 1,400 3.45 % 

EBITDA (*) 10,362 19 % 7,236 18 % 
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trencher equipment segment (Euro 2,850 or an increase of 14.2% in the first half of 2010 compared 

to 30 June 2009) was positively affected by the direct sales carried out in Europe and North Africa. 

These outcomes allowed the Group to show an increase in EBITDA, in absolute as well as in 

percentage terms, from Euro 7,236 thousand (or 17.8% of revenues) in the half year ended 30 June 

2009 to Euro 10,362 thousand (or 19.4% of revenues) in the half year ended 30 June 2010. 

 

 

Management and types of financial risks 

As far as the management of financial risks, please see the paragraph ―Financial risk management 

policy‖ which is contained in the Notes to the Annual Consolidated Financial Statements as at 

December 31, 2009, where the Group’s policies in relation to the management of financial risks are 

presented. 

 

Atypical and/or unusual and non-recurring transactions with related parties  
 

In compliance with the Consob communications of 20 February 1997, 27 February 1998, 30 

September 1998, 30 September 2002 and 27 July 2006 we specify that no transactions took place 

with related parties of an atypical or unusual nature that are far removed from the company’s 

normal operations or such as to harm the profits, balance sheet or financial results of the Group.   

The transactions with related parties are part of normal operations, within the context of the activity 

of each individual involved, and were carried out at arm’s length.  

For significant intercompany and related parties information please see paragraph ―Related parties 

transactions‖ in the Notes. 

Group Employees 

 

The total employees of the Group as a 30 June 2010, including the employees of the companies 

consolidated proportionately, are 333 persons compared to 342 as at 31 December 2009. 

 

Other information 

 

Italian Legislative Decree No. 196/2003 -The Privacy Act  
 

Pursuant to Italian Legislative Decree no. 196 of 30 June 2003 ―Code regarding the protection of 

personal data‖ the company proceeded to reassess and adjust its security systems in light of the 

standards required by the relevant legislation. 

Within the timeframe set by the law, the company prepared and updated the Programme Document 

on Security in which the measures protecting the processing of personal data and the operating 

structure in charge of processing and managing this data are described. 

The security measures adopted by the company are periodically updated each year, in relation to the 

advances in the science and technology or the evolution of the organization itself, so as to ensure 

the safety of the data and the relative processing thereof. 
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Treasury shares 
 

We hereby inform you that Tesmec S.p.A. does not hold, nor did it hold during the period, whether 

directly or indirectly or through subsidiaries, trust companies or through third parties, any treasury 

shares or shares of the parent company. 
 

Distribution of dividends 

 

The Shareholders’ Meeting of Tesmec S.p.A. resolved on 23 February 2010 to distribute a dividend 

for 2009 amounting to Euro 2.5 million (Euro 0.02 per share), which as at the date of this report was 

fully paid. 
 

 

Subsequent events and business outlook 

 

On 1 July 2010 the listing on the Borsa Italiana’s Star market was concluded successfully and the 

trading of the shares of the Parent Company Tesmec S.p.A. began. 

A total of 58,520,000 shares were assigned to 1,348 buyers as part of the IPO. Of these shares, 

16,500,000 derived from the share capital increase of Tesmec S.p.A., 36,730,000 from the sale by 

Selling Shareholders and 5,290,000 from the partial exercise of the Over Allotment option. 

Following the share capital increase, Tesmec S.p.A. has a share capital of Euro 10,708,400 

composed of 107,084,000 shares with a nominal value of Euro 0.1 each. The subscription of the 

share capital increase by new shareholders brought Tesmec S.p.A. net proceeds of Euro 10,377 

thousand on 1 July 2010. 

 

On the basis of the first half 2010 Results, the order backlog as of 30 June, 2010 and commercial 

opportunities near to closing, assuming same macroeconomic scenario, Tesmec Group believes to it 

can confirm a trend in the second half 2010 along the one registered in the first half of the year. 
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INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

 
Consolidated financial statements 

 

Consolidated statement of financial position  

 

(€ in thousands) Notes 30 June 2010 31 December 2009 

    

NON–CURRENT ASSETS     

Intangible assets 1 6,412 5,680 

Property, plant and equipment 2 17,633 17,183 

Investment in associates companies and joint ventures  1,338 1,144 

Other equity investments  2 2 

Financial receivables and other non-current financial assets  3 3 1,221 

   of which with related parties:  - 1,211 

Deferred tax assets  3,398 3,367 

TOTAL NON–CURRENT ASSETS   28,786 28,597 

CURRENT ASSETS    

 Inventories  4 47,003 41,966 

 Trade receivables  5 33,149 28,456 

   of which with related parties:  2,959 3,045 

 Tax receivables  1,516 1,075 

Available–for–sale securities  18 114 

Financial receivables and other current financial assets 6 217 3,259 

   of which with related parties:  - 2,974 

Other current assets 7 8,376 3,343 

Cash and cash equivalents   11,437 1,443 

TOTAL CURRENT ASSETS   101,716 79,656 

TOTAL ASSETS   130,502 108,253 

SHAREHOLDERS’ EQUITY      

EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT     

 Share capital   9,058 9,058 

 Reserves   12,238 4,420 

 Net income for the period   4,703 7,368 

TOTAL EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF THE 

PARENT  

8 25,999 20,846 

NON-CONTROLLING INTERESTS     

 Minority interest in capital and reserves   10 3 

 Net income / (loss) for the period attributable to minority interests   (13) 10 

 TOTAL NON-CONTROLLING INTERESTS   (3) 13 

 TOTAL SHAREHOLDERS’ EQUITY   25,996 20,859 

NON–CURRENT LIABILITIES    

Interest-bearing loans and borrowings 9 23,566 12,153 

Derivative financial instruments  190 212 

Employee benefit liability  2,973 3,211 
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Deferred tax liabilities  1,564 1,440 

TOTAL NON–CURRENT LIABILITIES   28,293 17,016 

CURRENT LIABILITIES     

Interest-bearing loans and borrowings 10 33,078 38,649 

Derivative financial instruments  - - 

Trade payables  11 34,447 21,804 

   of which with related parties:  112 85 

Advances from customers 12 959 4,777 

Income taxes payables  3,098 1,716 

Provisions for risks and charges  833 748 

Other current liabilities   3,798 2,684 

TOTAL CURRENT LIABILITIES   76,213 70,378 

TOTAL LIABILITIES   104,506 87,394 

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES   130,502 108,253 
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Consolidated Income statement  

 

(€ in thousands)  Notes Half year ended 30 June 

2010 2009 

Revenues from sales and services 13 53,360 40,552 

of which with related parties:  2,397 1,097 

Cost of raw materials and consumables  (24,169) (14,864) 

   of which with related parties:  (1) - 

Cost for services  (10,164) (9,600) 

   of which with related parties:  (8) (285) 

Payroll costs  (8,828) (9,019) 

Other operating (expenses)/revenues, net  (1,682) (1,374) 

   of which with related parties:  (1,013) (504) 

Depreciation and amortization  (2,427) (1,400) 

Research and development costs capitalised  1,845 1,541 

Total operating costs 13 (45,425) (34,716) 

Operating income 13 7,935 5,836 

Financial expenses  (2,483) (1,981) 

   of which with related parties:  - - 

Financial income  1,743 444 

   of which with related parties:  40 - 

Share profit/(loss) in associated companies and joint ventures  26 10 

Income before taxation  7,221 4,310 

Taxation  (2,531) (1,388) 

Net income for the period  4,690 2,922 

Attributable to:     

Non-controlling interests  (13) (1) 

Equity holders of the parent  4,703 2,923 

Basic and diluted earnings per share*  0.043 0.322 

*The total number of shares as at 30 June 2010 considered for calculating the earnings per share is 107,084,000; as provided by IAS 33, this number 

also includes the shares issued to increase the share capital (no. 16,500,000) on 1 July 2010; shares as at 30 June 2009 total 9,058,400. 
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Consolidated statement of comprehensive income  

 

(€ in thousands)  Half year ended 30 June 

 2010 2009 

NET INCOME FOR THE PERIOD  4,690 2,922 

Other components of comprehensive income:   

Exchange differences on translation of foreign operations 3,029 (58) 

Total other income/(losses) net of taxation 3,029 (58) 

Total comprehensive income (loss) net of taxation 7,719 2,864 

Attributable to:   

Equity holders of the parent 7,722 2,863 

Non-controlling interests (3) (1) 
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 Statement of cash flows  

(€ in thousands) Half year ended 30 June 

 2010 2009 

CASH FLOW FROM OPERATING ACTIVITIES    

Net profit for the year 4,690 2,922 

Adjustments to reconcile net income for the period to the cash flows 

generated by (used in) operating activities:   

Depreciation and amortization 2,427 1,400 

Unrealised exchange gains on SIMEST operation 860 - 

Provisions for employee benefits (4) 42 

Provisions for risks and charges / inventory obsolescence / doubtful accounts 865 203 

Termination indemnities payments (234) (138) 

Net change in provision for risks and charges  5 11 

Net change in deferred tax assets and liabilities  206 1,005 

Change in fair value of financial instruments (118) 31 

Changes in operating assets and liabilities   

Change in trade receivables (8,563) 6,038 

Change in inventories (2,485) (9,051) 

Change in trade payables 12,106 (1,684) 

Change in other current assets and liabilities  (3,078) 591 

Net cash flows generated by (used in) operating activities (A) 6,677 1,370 

CASH FLOW FROM INVESTING ACTIVITIES   

Capital expenditures in property, plant and equipment (1,154) (5,092) 

Investments in intangible assets (1,991) (1,593) 

Investments /(disposal) of financial assets 4,266 (2,090) 

Proceeds from sale of property, plant and equipment  643 970 

Net cash flows generated by (used in) investing activities (B) 1,764 (7,805) 

CASH FLOW FROM FINANCING ACTIVITIES     

Long-term loans received  9,810 3,553 

Repayment of long-term loans  (907) (1,352) 

Net change in short-term financial debt (4,769) 4,593 

Dividends paid to equity holders of the parent  (2,582) (669) 

Capital injection for share capital increase     

Net cash provided by financing activities (C)  1,552 6,125 

Total cash flow for the period (D=A+B+C) 9,993 (310) 

Effect of exchange rate changes on cash and cash equivalents (E) 1 (7) 

Cash and cash equivalents at the beginning of the period (F) 1,443 3,239 

Cash and cash equivalents at the end of the period (G=D+E+F) 11,437 2,922 

Additional information:    

Interest paid 784 972 

Income tax paid 981 - 



 

21 

 

Statement of changes in equity  

 

 Share 

capital 

Legal 

reserve 

Share 

premium 

Statutory 

reserve 

Translation 

reserve 

Other 

reserves 

Net 

income 

for the 

period 

Total equity 

attributable to 

equity holders 

of the parent 

Total non-

controlling 

interests 

Total 

shareholder

s’ equity 

Balance as at 1 January 2010 9,058 617 2,554 295 (1,898) 2,852 7,368 20,846 13 20,859 

Net income for the period  - - - - - - 4,703 4,703 (13) 4,690 

Other income (loss) - - - - 3,032 - - 3,032 (3) 3,029 

Total comprehensive income/(loss) for the 

period 

- - - - - - - 7,732 (3) 7,719 

Allocation of income of the prior period - 182 - - - 4,604 (4,786) - - - 

Dividend distribution - - - - - - (2,582) (2,582)  (2,582) 

Other movements - - - (295) - 295 - - - - 

Balance as at 30 June 2010 9,058 799 2,554 - 1,134 7,751 4,703 25,999 (3) 25,996 

 

 

 Share 

capital 

Legal 

reserve 

Share 

premium 

Statutory 

reserve 

Translation 

reserve 

Other 

reserves 

Net 

income 

for the 

period 

Total equity 

attributable to 

equity holders 

of the parent 

Total non-

controlling 

interests 

Total 

shareholder

s’ equity 

Balance as at 1 January 2009 9,058 389 2,554 295 (1,668) (2,061) 7,134 15,701 3 15,704 

Net income for the period  - - - - - - 2,922 2,922 (1) 2,921 

Other income (loss) - - - - (58) - (58) (58)  (58) 

Total comprehensive income/(loss) for the 

period 

- - - - - - - 2,864 (1) 2,863 

Allocation of income of the prior period - 228 - - - 6,906 (7,134) - - - 

Dividend distribution - - - - - (669) - (669) - (669) 

Other movements - - - - - - - - - - 

Balance as at 30 June 2009 9,058 617 2,554 295 (1,726) 4,176 2,864 17,896 2 17,898 
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ACCOUNTING POLICIES ADOPTED IN PREPARING THE INTERIM 

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS AS AT 30 

JUNE 2010  
 

Tesmec S.p.A. is a legal entity organised in accordance with the legal system of the Italian 

Republic. Starting from1 July 2010, the ordinary shares of Tesmec are listed on the MTA STAR 

Segment of the Milan Stock Exchange. 

The interim condensed consolidated financial statements have been prepared in accordance with the 

International Financial Reporting Standards (IFRS) in condensed form, by using the methods for 

preparing the interim financial reporting provided by IAS 34 Interim financial reporting.  

The Independent Auditors submitted the interim condensed consolidated financial statements as at 

30 June 2010 to a limited audit review. 

The accounting standards adopted in preparing the interim condensed consolidated financial 

statements are those adopted for preparing the consolidated financial statements as at 31 December 

2009 in compliance with IFRS. 

More precisely, the consolidated statement of financial position, income, comprehensive income, 

statement of changes in equity and cash flows are drawn up in extended form and are the same 

statements adopted for the Consolidated Financial Statements as at 31 December 2009. The 

explanatory notes to the financial statements indicated below are in condensed form and, therefore, 

do not include all the information required for annual financial statements. More precisely, as 

provided by IAS 34, in order to avoid repeating already disclosed information, the notes exclusively 

refer to the items of the consolidated statement of financial position,  income, comprehensive 

income, statement of changes in equity and cash flows whose mix or change, with regard to 

amount, type or unusual, are significant to an understanding of the economic and financial situation 

of the Group. 

Since the interim condensed consolidated financial statements do not disclose all the information 

required in preparing the consolidated annual financial statements, it must be read together with the 

consolidated financial statements as at 31 December 2009. 

The interim condensed consolidated financial statements as at 30 June 2010 comprise the 

consolidated statement of financial position, income, comprehensive income, statement of changes 

in equity and cash flow and the related explanatory notes. Comparative figures are disclosed as 

required by IAS 34 (31 December 2009 for the statement of financial position and the first half year 

of 2009 for the consolidated income statement, consolidated comprehensive income statement, 

statement of changes in equity and cash flow . 

The interim condensed consolidated financial statements are presented in Euro and all values are 

rounded to the nearest thousand, unless otherwise indicated. 

The issue of the interim condensed consolidated financial statements of the Tesmec Group for the 

period ended 30 June 2010 was authorised by the Board of Directors on 5 August 2010. 
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Translation of foreign currency financial statements and of foreign currency items 

 

The exchange rates used for the determination of the counter-value in Euros of the foreign currency 

financial statements of subsidiary companies (currency for 1 Euro) are shown below:  

 

 Average exchange rate 

for the six months ended 30 June 

Period end exchange rate 

at 30 June 

 2010 2009 2010 2009 

US Dollar 1.328 1.332 1.227 1.413 

New Bulgarian Lev 1.956 1.956 1.956 1.956 

Russian Rouble 38.15 43.55 38.282 45.032 

 

 

New accounting principles 

 

The accounting principles adopted for the preparation of these interim condensed consolidated 

financial statements are the same as those adopted for the preparation of the consolidated 

financial statements for the year ended 31 December 2009, except for the adoption as from 1 

January 2010 of the new principles and interpretations listed below: 

IFRS  IFRS 2 Share based payment  
 

IASB issued an amendment to IFRS 2 that explains the recording of share-based payment 

transactions at Group level. This amendment superseded IFRIC 8 and IFRIC 11. The adoption 

of this amendment did not have any impact on the financial position or on the performance of 

the Group. 

IFRS 3 Business combinations (Revised) and IAS 27 Consolidated and separate financial 
statements (Revised) 

 
The Group adopted the  revised version by the principle as from 1 January 2010. IFRS 3 

(Revised) introduces significant changes in the recording of business combinations from that 

date. Changes concern the measurement of minority shares, the recording of transaction costs, 

initial recognition and the subsequent measurement of any contingent consideration and step 

business combinations. These changes shall have an impact on the amount of the recognised 

goodwill, on the results achieved during the period in which the acquisition occurs and on 

future results.  

IAS 27 (Revised) requires for a change in the ownership structure of a subsidiary (while control 

is retained) to be accounted for as an equity transaction with owners. Therefore, these 

transactions shall no longer produce goodwill, gain or loss. Moreover, the amended principle 

introduces changes concerning the recording of losses recognised by the subsidiary and of the 

loss of control of the subsidiary. Changes introduced by IFRS 3 (Revised) and by IAS 27 

(Revised) concern future acquisitions or loss of control of a subsidiary and transactions with 

minority interests.  

The change in the accounting principles was applied prospectively and did not produce material 

effects on earnings per share. 

IAS 39 Financial Instruments: recognition and measurement – Eligible Hedged items 
 
The change deals with the designation of a one-sided risk in a hedged item and the designation 

of the inflation as hedged risk or as a portion of the risk in special situations. The adoption of 

this amendment did not have any impact on the financial position or on the performance of the 
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Group. 

IFRIC 17 Distribution of non-cash assets to owners 
 

The interpretation provides a guide for recording transactions in which the company distributes 

non-cash assets to owners both as distribution of dividends and of reserves. This interpretation 

did not have consequences on the financial positions or on the performance of the Group.  

Improvements to the IFRS (issued in April 2009) 
 

In April 2009, IASB issued a second series of improvements to the principles, mainly with a 

view to eliminating existing inconsistencies and explaining the terminology. Each principle 

provides specific temporary rules. The adoption of the following improvements implied 

changes in the accounting policies but did not have any effect on the financial positions or on 

the performance of the Group: 

 IFRS 8 Operating segments: This principle explains that assets and liabilities of the 

operating segment need be presented only if part of the financial report used by the senior 

operating decision maker.  

 IAS 7 Statement of Cash flows: This standard explicitly states that only investments that 

imply the recognition of an asset in the financial position may be classified among cash 

flows from investing activities.  

 IAS 36 Impairment of assets: The change explains that the widest unit to which it is 

possible to allocate the goodwill acquired in a business combination is the operating 

segment as defined in IFRS 8 before the aggregation for reporting purposes.  

The changes to the following principles did not have an impact on the accounting policies, 

financial position or results of the Group:  

IAS 7 Cash flow statements;  

IFRS 5 Operating segments; 

IAS 36 Impairment of assets.  

The Group has not adopted in advance any other principle, interpretation or improvement 

issued but not yet in force.   

 

Consolidation area 
 

As at 30 June 2010, no changes have taken place in the consolidation area in comparison with 

December 2009. 

On 12 January 2010, TESMEC USA resolved a share capital increase of USD 14,166 thousand. 

Thirty-seven per cent of this increase was underwritten by Simest – Società Italiana per le Imprese 

all’Estero S.p.A. (―Simest‖) with the remaining 63% being underwritten by TESMEC on the basis 

of an agreement signed on 15 December 2009. As a result of this operation, as from 18 January 

2010 Simest holds 25% of the share capital of the subsidiary TESMEC USA. 

The contract signed with Simest includes an option on the part of TESMEC to re-purchase the 

shares owned by Simest during the period between 30 June 2015 and 30 June 2017. The contract 

also defined the economic terms for the exercise of the option. Substantially, the transaction 

qualifies not as a transfer of a minority share but as a loan agreement guaranteed by the equity 

investment.   

As a result, in preparing the interim condensed consolidated financial statements as at 30 June 2010, 

TESMEC USA has been 100% consolidated on a line by line basis and a financial liability of Euro 
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3,696 thousand, equivalent to the present value of the agreed purchase price, has been recorded 

relative to TESMEC’s commitment to re-purchase these shares. 

 

 

EXPLANATORY NOTES  

 
NOTE 1 Intangible assets 

 

Intangible assets amount to Euro 6,412 thousand as at 30 June 2010. It increased by Euro 732 

thousand mainly due to development costs capitalised during the first half year of 2010 of Euro 

2,096 thousand, only partially offset by the amortization for period, Euro 1,365 thousand. These 

costs refer to the costs of the research division of the Group with regard to the development of both 

new excavating machines and stringing equipment and to the development of single important 

components.  

 
NOTE 2 Property, plant and equipment 
 

Property, plant and equipment amount to Euro 17,633 thousand as at 30 June 2010; the increase in 

the item compared to 31 December 2009 is related to the modernisation of the production plants of 

the Sirone Workshop and to a positive exchange rate effect on the assets of Tesmec USA net of 

depreciations of Euro 1,062 thousand. 

 

NOTE 3 Financial receivables and other current financial assets 

 

The following table sets forth the breakdown of financial receivables and other current financial 

assets as at 30 June 2010 and as at 31 December 2009: 

 

(€ in thousands)  30 June 2010 31 December 2009 

Guarantee deposits - 7 

Financial receivables due from associated companies -  1,211 

Other non-current assets 3  3 

Total Financial receivables and other current financial assets 3  1,221 

 

The decrease in Financial receivables and other current financial assets compared to 31 December 

2009 is almost completely due to the collection by Tesmec S.p.A of financial receivables of Euro 

1,211 thousand claimed from the related party, Reggiani Macchine S.p.A.. 

 

NOTE 4 Inventories  

 

The following table sets forth the breakdown of Inventories as at 30 June 2010 and as at 31 

December 2009:  

 

(€ in thousands)  30 June 2010 31 December 2009 

Raw materials and consumables  31,276  27,244 

Semi-finished goods 6,687  8,135 

Finished goods 9,040  6,587 

Total Inventories 47,003  41,966 

 



 

26 

 

Inventories compared to 31 December 2009 increased of Euro 5,037 thousand in line with the 

increase in turnover and outstanding orders and consequent need of supply.  

 

NOTE 5 Trade receivables  

 

The following table sets forth the breakdown of Trade receivables as at 30 June 2010 and as at 31 

December 2009:  

 

(€ in thousands)  30 June 2010 31 December 2009 

Trade receivables from third parties  30,190  25,411 

Trade receivables from subsidiaries and associates  2,959  3,045 

Total trade receivables 33,149  28,456 

 

Trade receivables caption is in line with the increase in turnover.  

During the first half of 2010, the group had commercial relations with subsidiaries and associates of 

Euro 2,959 thousand; for the breakdown, reference is made to the note ―Related Party 

Transactions‖.     

 

NOTE 6 Financial receivables and other current financial assets 

 

The following table sets forth the breakdown of financial receivables and other current financial 

assets as at 30 June 2010 and as at 31 December 2009: 

 

(€ in thousands)  30 June 2010 31 December 2009 

Financial receivables due from parent companies -  2,001 

Financial receivables due from associated companies -  973 

Guarantee deposits 217  285 

Total financial receivables and other current financial assets 217  3,259 

 

The Financial receivables and other current financial assets’ drop is almost completely due to the 

collection by Tesmec S.p.A of financial receivables of Euro 2,974 thousand claimed as at 31 

December 2009 from the related parties FI.IND S.p.A. of Euro 2,001 thousand, Jaeggli 

Meccanotessile of Euro 302 thousand, CBF S.r.l. of Euro 241 thousand and Reggiani Macchine of 

Euro 430 thousand. 

 

NOTE 7 Other current assets 

 

The following table sets forth the breakdown of other current financial assets as at 30 June 2010 and 

as at 31 December 2009: 

 

(€ in thousands)  30 June 2010 31 December 2009 

Prepaid expenses 927  323 

Deferred listing costs 5,780  1,227 

VAT credit 858  1,408 

Other receivables 342  338 

Advance to suppliers 469  47 

Total Other current assets 8,376  3,343 
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Other current assets as at 30 June 2010 amount to Euro 8,376 thousand and the increase for the 

period mainly refers to the increase in listing costs from Euro 1,227 thousand as at 31 December 

2009 to Euro 5,780 thousand as at 30 June 2010. Upon the positive conclusion of the listing 

process, occurred on 1 July 2010 and in accordance with IFRS, such costs will be deducted from net 

equity (with reference to costs concerning the increase in share capital) while the remaining charges 

directly to the income statement in the second half of 2010. 

 

NOTE 8 Equity 

 

The share capital amounts to Euro 9,058 thousand, fully paid in, and is comprised of 90,584,000 

shares with a par value of Euro 0.1 per share.  

 

Following the increase in share capital carried out upon the listing on 1 July of the Tesmec Group 

on the Regulated Market, STAR segment, managed by Borsa Italiana, on the date of this interim 

financial report the share capital of Tesmec S.p.A. totals Euro 10,708,400 and is comprised of 

107,084,000 shares with a par value of Euro 0.1 each.  

During the six-month period ended 30 June 2010, the pledge over 5,428,000 shares owned by 

FI.IND S.p.A. was released by Unicredit Banca d’Impresa S.p.A. Therefore, as at 30 June 2010, the 

share certificates owned by FI.IND, corresponding to 10,112,860 shares, are still pledged in favour 

of Unicredit Banca d’Impresa S.p.A. 

The share certificates owned by TTC S.r.l., corresponding to 32,448,000 shares, equivalent to 

35.82% of the share capital, are pledged in favour of Centrobanca S.p.A. 

The following table sets forth the breakdown of Other reserves as at 30 June 2010 and as at 31 

December 2009: 

 

(€ in thousands) 30 June 2010 31 December 2009 

Revaluation reserve 86 86 

Extraordinary reserve 6,503 5,278 

Retained earnings/(losses brought forward) 5,210 1,536 

Effects of operations with entities under common control charged directly to net 

equity 

(4,048) (4,048) 

Other reserves 7,751 2,852 

 

The revaluation reserve is a reserve, in respect of which tax has been deferred, set up in accordance 

with Italian Law No. 72/1983. 

 

Following the resolution for the allocation of the net income for the year 2009, on 23 February 2010 

the Company decided to:  

- allocate Euro 182 thousand to the legal reserve; 

- transfer the statutory reserve of Euro 295 thousand to the extraordinary reserve; 

- transfer retained earnings of Euro 60 thousand to the extraordinary reserve;  

- allocate Euro 870 thousand to the extraordinary reserve; 

- distribute dividends for a total of Euro 2,582 thousand. 
 

  



 

28 

 

 

NOTE 9 Interest-bearing loans and borrowings  

 

Interest-bearing loans and borrowings include medium/long term loans from banks, payables 

towards other providers of finance and payables towards leasing companies for tangible fixed assets 

recorded in the consolidated financial statements in accordance with the financial leasing 

accounting method. 

The following table shows the breakdown thereof as at 30 June 2010 and as at 31 December 2009, 

with separate disclosure of the current portion: 

 

(€ in thousands) 30 June 2010 of which 

current 

portion 

31 December 2009 of which 

current 

portion 
 

 

Efibanca—non-preferential loan with Sace guarantee for 

50% of the loan value; original value Euro 5 million; drawn 

down on 21 May 2007 with maturity date 30 April 2011; 

variable interest rate equivalent to Euribor 3 monthly rate + 

spread of 1.20% 

5,000 5,000 5,000 2,500 

Eracle Finance—non-preferential unsecured loan drawn 

down on 13 July 2006 from JP Morgan Chase Bank and 

transferred on 2 August 2006 to Eracle Finance; original 

value Euro 4 million; repayable in a single instalment on 31 

July 2013; fixed interest rate of 7.61% + variable interest rate 

<0.0% and 0.1%> equivalent to Euribor 3 monthly rate + 

spread of 1.10% 

3,912  3,895 - 

Banca Popolare di Lodi—non-preferential loan with Sace 

guarantee; original value Euro 2 million, drawn down on 16 

January 2008 with maturity date 31 March 2013; variable 

interest rate equivalent to Euribor 3 monthly rate + spread of 

1.50% 

1,100 400 1,300 400 

Banca Popolare di Milano—loan at variable interest rate; 

original value Euro 1 million; drawn down on 18 May 2009 

with maturity date 28 February 2010; variable interest rate 

equivalent to Euribor 3 monthly rate + spread of 1.30% 

- - 224 224 

Iccrea Banca—Istituto Centrale del Credito Cooperativo—

non-preferential loan in pool assisted by Sace guarantee; 

original value Euro 2 million; drawn down on 6 August 2009 

with maturity date 30 September 2014; variable interest rate 

equivalent to Euribor 3 monthly rate + spread of 1.70% 

1,672 377 1,858 371 

Banca Popolare dell’Emilia Romagna—non-preferential 

unsecured loan; original value Euro 2 million; drawn down 

on 20 October 2009 with maturity date 31 December 2014; 

fixed annual interest rate of 4.2% 

1,818 375 2,000 367 

Banca Nazionale del Lavoro - loan at variable interest rate; 

original value Euro 6 million; drawn down on 30 June 2010 

with maturity date 31 May 2018; variable interest rate 

equivalent to Euribor 6 monthly rate + spread of 2.25%  

6,000 - - - 

Banca Popolare di Milano loan at variable interest rate; 

original value Euro 2 million; drawn down on 16 June 2010 

with maturity date 30 June 2011; variable interest rate 

equivalent to Euribor 3 monthly rate + spread of 2% 

2,000 2,000 - - 

Southwest Securities - loan received by TESMEC USA and 

linked to and guaranteed by a building owned by this 

company; original value USD 2.6 million; drawn down in 

2005; renegotiated in 2007 and repayable by July 2012 (with 

renewal option); interest rate equivalent to US Prime Rate + 

spread of 0.5% 

1,734 134 1,525 1,525 
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Southwest Securities- loan drawn down in 2009 by TESMEC 

USA; original value USD 4.6 million; with the possibility to 

review the terms of the contract every 5 years; variable 

interest rate equivalent to the US Prime Rate + spread of 1%.  

The loan contract specifies a minimum interest rate of 6% 

3,388 95 2,933 2,933 

Total medium and long term loans 26,624 8,381 18,735 8,320 

Less current portion (8,381)  (8,320)  

Non-current portion of medium and long term loans 18,243  10,415  

Loan due to Simest 3,696    

Total medium/long term loans 21,939  10,415  

Finance leases 2,013 386 2,105 367 

Less current portion (386)  (367)  

Non-current portion of finance leases 1,627  1,738  

Current portion of interest-bearing loans and borrowings  8,767  8,687 

Interest-bearing loans and borrowings 23,566  12,153  

 

The loan contracts with Efibanca and ICCREA-BCC contain certain financial covenant clauses. In 

particular they require that certain parameters, calculated on the basis of the separate financial 

statements of TESMEC prepared in accordance with Italian accounting standards, have to be met; 

they are verified on an annual basis. On the basis of the analysis performed comparing the actual 

Group’s result with the budget, these parameters will be met at year end.  

The loan contracts stipulated with Southwest Securities specify that TESMEC USA must comply 

with certain parameters for the Debt Service Coverage Ratio and the Debt to Net Worth Ratio, 

calculated on the basis of the separate financial statements of TESMEC USA prepared in 

accordance with US GAAP and verified on a quarterly basis. As at 30 June 2010, these covenants 

were met. 

Southwest Securities has also granted a revolving credit line (Euro 5,714 thousand as at 30 June 

2010 and Euro 4,854 thousand as at 31 December 2009) to TESMEC USA; this credit line is 

subordinated to the compliance with the financial covenants specified in the loan contracts 

stipulated and described in detail above.  

As at 30 June 2010 TESMEC USA was compliant with the financial covenants in the loan contract 

with Southwest Securities. 

During the first-half of 2010, Tesmec S.p.A. raised two new loans with important banks: a loan of 

Euro 6,000 thousand with Banca Nazionale del Lavoro with maturity on 31 August 2018 and a fully 

short-term loan of Euro 2,000 thousand with Banca Popolare di Milano.  

The loan due to Simest of Euro 3,696 thousand derives from  TESMEC USA’s share capital 

increase. Reference is made to the paragraph on the consolidation area.  

 

NOTE 10 Current interest-bearing loans and borrowings 

 

The following table sets forth the breakdown thereof as at 30 June 2010 and as at 31 December 

2009: 

 

(€ in thousands) As at 30 June 

2010 

As at 31 

December 2009 

Advances from banks against invoices and bills receivables 17,909  23,723 

Short-term portion of financial leases 386  367 
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Advances from factors 688  1,385 

Current accounts overdraft 5,714  4,854 

Current portion of interest-bearing loans and borrowings 8,381  3,862 

Interest-bearing loans and borrowings whose financial covenants have been breached  -  4,458 

Total current interest-bearing loans and borrowings  33,078  38,649 

Advances from factors relates to advances received from leading factoring companies against the 

factoring of trade receivables. 

Current accounts overdrafts relate to a revolving credit line granted to TESMEC USA by 

Southwest Securities. The maximum credit limit relative to this credit line amounted to USD 7,500 

thousand as at 30 June 2010 and as at 31 December 2009 

As at 31 December 2009 the entire residual balance of the loan from Southwest Securities (Euro 

4,458 thousand) was classified as a current liability, given that the terms of the financial covenants 

relative to this loan had been breached. During the first months of the year 2010, TESMEC USA 

was granted a waiver by Southwest Securities, allowing an agreed period of time needed to let 

TESMEC USA to return within the parameters specified by the contract. As a consequence, this 

permitted the classification of the loan as a medium/long term liability. As at 30 June 2010, 

TESMEC USA was compliant with the financial covenants in the loan contract with Southwest 

Securities. 

The positive change in the current portion of interest-bearing loans and borrowings is due to the 

effect of the short-term classification, for the full amount of Euro 5,000 thousand, of the loan with 

Efibanca (maturity date: April 2011) and to the stipulation of a new loan with Banca Popolare di 

Milano of Euro 2,000 thousand, net of the reduction due to the repayment of principals according to 

the expected schedules. 

 

NOTE 11 Trade payables 
 

The following table sets forth the breakdown of Trade Payables as at 30 June 2010 and as at 31 

December 2009:  

 

(€ in thousands)  30 June 2010 31 December 2009 

Trade payables due to third-parties  34,335  21,719 

Trade payables due to subsidiary and associated companies  112  85 

Total trade payables 34,447  21,804 

 

Trade payables’s heighten is in line with the supply requirements’ one to face up the growing 

demand and provisions for purchase invoices related to equity market listing costs.  

During the first half of 2010, the group had commercial relations with subsidiaries and associates of 

Euro 112 thousand; for the breakdown, reference is made to the note transactions with related 

parties.     

 

NOTE 12 Advances from customers 

 

The decrease in this item is related to the fact that during the first half of 2010 the supply orders for 

which the Group had received advances as at 31 December 2009 were processed.  
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NOTE 13 Income statement  

 

The table below shows the breakdown of Revenues from sales of goods and services as at 30 June 

2010 and as at 30 June 2009:  

 

(€ in thousands) As at 30 June 2010 As at 30 June 2009 

Sales of products 50,793 40,298 

Services rendered 2,566  254 

Total revenues from sales and services 53,360  40,552 

 

Breakdown of revenues shows a Services rendered’s surge due to revenues deriving from the rental 

business launched during the second half of 2009, involving the supply of trencher machines to 

companies specialised in excavation work, through short or long term rental contracts, with the 

possibility to add an option to purchase the trencher at the end of the rental period. During the first 

six months of 2010 this business generated revenues of Euro 2,338 thousand.   

 

The following table sets forth the breakdown of Operating costs as at 30 June 2010 and as at 30 

June 2009:  

 

(€ in thousands) As at 30 June 2010 As at 30 June 2009 

Cost of raw materials and consumables (24,169) (14,864) 

   of which with related parties: (1)  

Cost for services (10,164) (9,600) 

   of which with related parties: (8) (285) 

Payroll costs (8,828) (9,019) 

Other operating (costs)/revenues, net (1,682) (1,374) 

   of which with related parties: (1,013) (504) 

Depreciation and amortization  (2,427) (1,400) 

Research and development costs capitalised 1,845 1,541 

Total operating costs (45,425) (34,716) 

 

Operating costs go up less than proportionally compared to the increase in revenues of the Group, 

as a consequence of the different composition of revenues, with a higher incidence of revenues from 

the stringing equipment segment, which was characterized by a higher profit margin. 

The increase in Cost of raw materials and consumables is the direct consequence of the increase in 

turnover.   

 

Taxes were calculated by using the best possible estimate as at 30 June 2010 and are Euro 2,531 

thousand and Euro 1,388 thousand as at 30 June 2010 and as at 30 June 2009, respectively. 

 

NOTE 14 Segment Reporting 
 

For management purposes, TESMEC is organized into strategic business units on the basis of the 

nature of the goods and services supplied, and presents two operating segments for disclosure 

purposes: 
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 stringing equipment: this segment is involved in the design, production and marketing of 

integrated solutions for the stringing and maintenance of underground and aerial very high, 

high and medium voltage electric power lines, stringing equipment for underground and 

overhead optic fibre cables, as well as integrated solutions for the stringing and maintenance 

of electric power lines for railways. The stringing equipment segment machines are 

produced at the Italian production plants of Grassobbio (Bergamo), Endine Gaiano 

(Bergamo) and Sirone (Lecco); 

 trencher: this segment is involved in the design, production and marketing of integrated 

solutions that entail the use of high powered crawler trenching machines for the linear 

excavation of underground power lines and pipelines or for other excavation operations and, 

on a smaller scale, Gallmac multipurpose machines. The trencher segment products are 

manufactured at the Grassobbio (Bergamo) and Sirone (Lecco) production plants in Italy, 

and at the Alvarado plant in Texas in the USA. 

 

No operating segment has been aggregated in order to determine the indicated operating segments 

subject-matter of the reporting.  

 

 Six months ended 30 June 

(€ in thousands) 2010 2009 

Stringing 

equipment 

Trencher Consolidated Stringing 

equipment 

Trencher Consolidated 

Revenues from sales and services 30,499 22,861 53,360 20,541 20,011 40,552 

Operating costs net of depreciation and 

amortization 

(24,169) (18,829) (42,998) (15,894) (17,422) (33,315) 

EBITDA (*) 6,330 4,032 10,362 4,647 2,589 7,236 

Depreciation and amortization  (592) (1,835) (2,427) (770) (630) (1,400) 

Total operating costs (24,761) (20,664) (45,425) (16,664) (18,052) (34,716) 

Operating income 5,738 2,197 7,935 3,878 1,959 5,836 

Financial expenses and share of 

profit/(loss) 

  (714)   (1,527) 

Income before taxation   7,221   4,310 

Taxation   (2,531)   (1,388) 

Net income for the period   4,690   2,922 

Attributable to:       

Non-controlling interests    (13)   (1) 

Equity holders of the parent   4,703   2,922 

(*) The EBITDA is represented by the operating income gross of amortization/depreciation. The EBITDA thus defined represents a measurement 

used by the company’s management to monitor and assess the company’s operating performance. The EBITDA is not identified as an accounting 

element by the IFRS and thus is not to be considered as an alternative measurement for the assessment of the performance of the Group’s operating 

income. As the composition of the EBITDA is not governed by the reference accounting standards, the criterion for determination applied by the 
Group may not be in line with the criterion adopted by others and is therefore not comparable. 
 

Management monitors the operating income of its business units separately for the purpose of 

making decisions about resource allocation and performance assessment. Segment performance is 

evaluated on the basis of operating income.   

The Group financial management (including financial income and charges) and income taxes are 

managed at Group level and are not allocated to the individual operating segments 
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The following table shows the consolidated statement of financial position by business segment as 

at 30 June 2010 and as at 31 December 2009: 

 

 

 

 As at 30 June 2010 As at 31 December 2010 

(€ in thousands)    

 Stringing 

equipment 

Trencher Not 

allocated 

Consolidated Stringing 

equipment 

Trencher Not 

allocated 

Consolidated 

Intangible assets 2,307 4,105 - 6,412 1,899 3,781 - 5,680 

Property, plant and equipment 613 17,020 - 17,633 600 16,583 - 17,183 

Financial assets - 150 1,193 1,343 - 1,207 1,160 2,367 

Other non-current assets - 713 2,685 3,398 - 112 3,255 3,367 

Total non-current assets  2,920 21,988 3,878 28,786 2,499 21,683 4,415 28,597 

 Inventories  11,559 35,444 - 47,003 10,160 31,806 - 41,966 

 Trade receivables  9,722 23,427 - 33,149 11,155 17,301 - 28,456 

 Other current assets 1,100 3,247 5,780 10,127 614 3,039 4,138 7,791 

Cash and cash equivalents - - 11,437 11,437 - - 1,443 1,443 

Total current assets 22,381 62,118 17,217 101,716 21,929 52,146 5,581 79,656 

Total assets 25,301 84,106 21,095 130,502 24,428 73,829 9,996 108,253 

         

Equity attributable to the equity 
holders of the parent 

- - 25,999 25,999 - - 20,846 20,846 

Non-controlling interests  - - (3) (3) - - 13 13 

Non–current liabilities - 1,020 27,273 28,293 - 906 16,110 17,016 

Current financial liabilities - - 33,078 33,078 - - 38,649 38,649 

Trade payables  18,227 16,220 - 34,447 8,782 13,022 - 21,804 

Other current liabilities 1,524 4,009 3,155 8,688 2,822 6,360 743 9,925 

Total current liabilities  19,751 20,229 36,233 76,213 11,604 19,382 39,392 70,378 

Total liabilities  19,751 21,249 63,506 104,506 11,604 20,288 55,502 87,394 

Total shareholders’ equity and 

liabilities 

19,751 21,249 89,502 130,502 11,604 20,288 76,361 108,253 
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Related parties transactions 

 

The following schedule gives details of transactions with and balances due from/towards related 

parties. The companies listed below have been identified as related parties as they are linked 

directly or indirectly to the current shareholders of TESMEC S.p.A.: 

 
 Six months ended 30 June 2010 

(€ in thousands) Revenues Cost of 

raw 

materials 

Cost of 

services 

Other 

operating 

(costs) / 

revenues 

Financial 

income / 

(charges) 

Financial 

receivables 

Receivables Payables 

FI.IND S.p.A. - - - 1 14 - 14 35 

Reggiani Macchine S.p.A. - - 56 (661) 21 - 459 - 

long-term portion (within 5 

years) 

- - - - -    

Nordef S.r.l. - - - - - - -  

Lame Nautica S.r.l. 5 - - - -  4  

Lame S.r.l. with sole 

shareholder (in liquidation) 

- - - - -  -  

D.T.C.  - - - - -  -  

T.R. S.c.ar.l. - - - - -  -  

Jaeggli Meccanotessile S.r.l. - - - - - - 4  

M.T.S. Officine Meccaniche 

S.p.A. 

369 (1) (105) (1) 2 - 267 51 

Jaeggli S.p.A. - - - - 2  4  

Ceresio Tours S.r.l. - - (1) - -  - 2 

Dott. Geom. Matteo Caccia 

Dominioni  

- - (20) - -  - 20 

Caterina Caccia Dominioni  - - (4) - -  -  

Condux Tesmec Inc. 1,947 - 66 - -  2,145  

CBF S.r.l. - - - (191) 1 - 1 4 

Sibtechmash - - - - -  19  

Ambrosio S.r.l. - - - (6) -    

Dream Immobiliare S.r.l. - - - (155) -    

Granilnord S.r.l. - - - - -    

Locavert S.A. 76 - - - -  42  

Total 2,397 (1) (8) (1,013) 40 - 2,959 112 

Consolidated Total  53,360 (24,169) (10,164) (1,682) (714) 217 33,149 34,447 

% incidence 4.5% 0.0% 0.07% 60% 5.6% 0% 8.9% 0.3% 
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Attestation pursuant to Article 154-bis of Italian Legislative Decree 58/98 

 

 

 

1. The undersigned Ambrogio Caccia Dominioni and Andrea Bramani, as the Chief Executive 

Officer and the executive officer responsible for the preparation of the Company's financial 

statements, respectively, attest, considering also what is provided under Article 154-bis, sub-

sections 3 and 4, of Italian Legislative Decree no. 58 of 24 February, 1998: 

- the adequacy in relation to the characteristics of the business and 

- actual application  

 

of the administrative and accounting procedures for preparing the Interim condensed 

consolidated financial statements during the first half of 2010. 

 

2. We also attest that:  

 

2.1 The Interim condensed consolidated financial statements as at 30 June 2010: 

- have been prepared in accordance with IFRS as endorsed by the European Union, as 

provided by the EC Regulation No. 1606/2002 issued by the European Parliament and 

by the European Council on 19 July 2002. 

- correspond to the amounts shown in the Company’s accounts, books and records; 

- provide a fair and correct representation of the financial conditions, results of operations 

and cash-flow of the Company and its consolidated subsidiaries.. 

 

2.2 The interim report on operations refers to the important events that took place during the 

first six months of the financial period and their impact on the Interim condensed 

consolidated financial statements, together with a description of the main risks and 

uncertainties for the six remaining months of the financial period. The interim report on 

operations also includes the information on significant transactions with related parties.  

 

 

Grassobbio, 5 August 2010 

 

 

The Chief Executive Officer Manager responsible for preparing the 

Company's financial statements   

  

Ambrogio Caccia Dominioni    Andrea Bramani  
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